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Bloomberg Ticker Units Last price Chg. 1D D 1W 1M
Crude Oil (Brent) COACOMDTY  USD/bbl. 46.40  -2.40 -4.9% -6.7%-10.6% SINGAPORE
Crude Oil (WTI) CLACOMDTY  USD/bbl. 45.14  -2.29 -4.8% -6.6%-11.4% Yeak Chee Keong
Dubai Fateh Spot PGCRDUBA Index USD/barrel 44.92 -- 0.0% -4.1% -0.03

(65) 6231 5842

China Daging Spot APCRDAQG Index USD/barrel 44.41 -- 0.0% -8.8% -0.1C
NYMEX Henry Hub NGA COMDTY USD/MMBtu 2.78  -0.01 -0.3% -5.0% 8.6% yeakeheekeong@maybankcke.com.sg
LNG Northeast Asia CFR JKL1 Index USD/MMBtu 5.20 0.00 0.0% -0.00 8.2% THAILAND
Singapore 92 RON Spot MOGFM92S Index USD/barrel 47.81 -2.09 -4.2% -8.9%-13.7%
. Yupapan POLPORNPRASERT
Gasoil 500 ppm SG Spot GASL500P Index USD/gallon 57.88 -- 0.0% -1.5% -1.1% (66) 2658 6300 ext 1395
3.5% 180cst Fuel SG Spot N6SH180S Index USD/mt 242.83 -7.16 -2.9% -4.2% 1.0%
Gold XAUCURNCY  USD/Oz 1,360.45  -3.33 -0.2% 2.9% 9.4% yupapan.p@maybank-ke.co.th
USD-CNY USDCNY CURNCY Fx rate 6.68 -0.01 -0.1% 0.5% 1.7% VIETNAM
DJI DJI INDEX Index 17,895.88 -22.74 -0.1% -0.2% -0.2% Le Nguyen Nhat Chuyen
S&P 500 SPX INDEX Index 2,097.90  -1.83 -0.1% 0.0% -0.7% (84) 8 44 55 5 888 x 8082
Source: Bloomberg, Maybank KE :
*LNG Northeast Asia CFR is ICAP’s JKL 1-month forward price for LNG to Platts’ assessment of chuyen.le@maybank-kimeng.com.vn

the spot physical LNG market. Markets are assessed by Platts at 4:30 pm, Singapore time.
Truong Quang Binh
(84) 4 44 555 888 x 8087
binh.truong@maybank-kimeng.com.vn

SEE PAGE 9 FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS
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Regional Oil & Gas

News headlines

Oil trades near $45 after tumbling to lowest in
nearly 2 months (Upstream, 8 July 2016) Link

Oil held near $45 a barrel after tumbling to the lowest
level in almost two months as U.S. crude stockpiles fell
less than expected. Futures rose as much as 0.4 percent
in New York after dropping 4.8 percent Thursday. Crude
supplies fell 2.22 million barrels in the week ended July
1, Energy Information Administration data showed.
Analysts surveyed by Bloomberg had forecast the EIA
would report a 2.5 million decline, while the industry-
funded American Petroleum Institute said in its report
Wednesday that crude inventories dropped by 6.7
million barrels. Futures traded between $45 and $51 a
barrel in June after almost doubling from a 12-year low
in February amid supply disruptions and falling U.S.
output. The recovery has prompted U.S. producers to
begin returning drilling rigs to service, leading to
speculation a decline in production will slow.

Noble beats own production estimates
(Upstream, 7 July 2016) Link

Houston-based Noble Energy increased its production in
the second quarter of 2016, beating its own estimates
to hit what the company says is a quarterly record.
Noble pumped 425,000 barrels of oil equivalent per day
between April and June, a mark 3% above the midpoint
of the company's quarterly guidance range of between
405,000 and 415,000 boepd. "The outperformance was
driven by continued strong operating performance and

execution across the company,” Noble said. In particular,

Noble reported "significant contribution” from new wells
online in the Eagle Ford shale, including wells testing
"various lateral spacing and completion techniques”.
Noble staked a claim in the Eagle Ford last year with
the $3.9 billion takeover of Rosetta Resources, which
held 50,000 acres of high-quality resource in the South
Texas shale play.
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Libya oil guards back NOC state oil company,
preparing to reopen fields (Reuters, 6 July 2016) |[ink

Libya's oil guard brigades, which control Ras Lanuf and
Es Sider, two major export terminals closed since 2014,
are working with the unity government's state oil
company, NOC, and preparing to reopen fields to pump
crude again, a spokesman said on Thursday. The
spokesman for Ibrahim Jathran's PFG forces did not give
any details whether that would include reopening the
two ports soon. Starting shipments there would restore
a potential 600,000 barrels per day of crude export
capacity. The PFG position followed an announcement
by the National Qil Corporation, or NOC, that it would
merge with a rival company, one set up by a competing
government established in eastern Libya.

Heavy rainfall cuts China's crude oil throughput,
little impact on product exports (Platts, 7 July

2016) Link

Heavy rainfall in central, southwest and southern China
has hit the supply and demand for gasoline and gasoil,
but the impact on the exports of oil products was
expected to be limited, sources said Thursday. Sinopec's
8 million mt/year Wuhan refinery in Hubei province has
cut its crude throughput by half due to serious floods in
the region. "We have cut the daily crude runs from
around 23,000 mt (168,000 barrels) to 10,000 mt and
suspended oil product sales by trucks until the floods
recede,” said a source with the refinery. The 30 million
mt/year Yizheng-Changling pipeline, which transports
crude to Sinopec's 11.5 million mt/year Changling
refinery in the same region is also facing a threat due to
heavy rains and floods on Wednesday.


http://www.bloomberg.com/news/articles/2016-07-07/oil-trades-near-45-after-tumbling-to-lowest-in-nearly-2-months
http://www.upstreamonline.com/live/1438102/noble-beats-own-production-estimates
http://www.reuters.com/article/us-libya-security-energy-idUSKCN0ZN2OM
http://www.platts.com/latest-news/oil/singapore/heavy-rainfall-cuts-chinas-crude-oil-throughput-26486787
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Our latest reports

Sarine Technologies
Diamond in the rough | BUY

Link

Sarine guided that 2Q16 revenue could exceed USD20m due to positive
midstream profitability that continued to drive manufacturing activities.
The company delivered a record of 20 Galaxy-related machines in 2Q16. In
historical quarters when revenue exceeded USD20m, net profit was
USD5.7-9.1m. This development supports our views expressed on 25 May16
report, The Path to Normalcy, where we highlighted industry data points
that suggest recovery remains on track. Maintain BUY and DCF TP of
SGD1.94.

Thailand Energy Sector
New reality | POSITIVE

Link

We re-affirm our Positive view on the Thai downstream sector on better
spread outlook and especially following the recent share price under-
performance due to concerns of weak GRM and rising crude cost. At this
point share price downside is limited. Given recent share price changes
that brought TOP cheaper and BCP narrowing upside to our TP, we
upgrade TOP to BUY and downgrade BCP to HOLD. Maintain BUY on PTTGC
as we anticipate earnings recovery in 2H16. Maintain HOLD on IRPC as
upside is limited.

Malaysia Marine & Heavy Engineering
One negative, two positives | SELL

Link

We cut 2016-18 revenue by 16%-32% on reduced visibility at its offshore
division. Replenishment is a challenge in a capex deprived environment.
On a positive note, MMHE has secured a 3-year extension on its Investment
Tax Allowance (ITA) to 2019, which would see MMHE sanctioning the
expansion of its dry-dock facilities. For that, we cut 2016 earnings by 19%
but lift 2017-18 by 37%-89% (ITA impact). That said, valuations are
expensive. Our unchanged TP is pegged to 1x EV/backlog.

Yinson Holdings
1QFY1/17 results preview | BUY

Link

1QFY1/17 results, due today, are unlikely to spring any surprises. Its 4
FSO/FPSOs will remain the Group’s earnings driver, with high operational
uptime. The conversion of its FPSO Genesis is on track to meet the 2017
delivery target. A potential 15sen special DPS post sale of non O&G
business by 2QFY1/18 (earliest) is a short-term catalyst. Yinson remains in
position to capitalise on new FPSO opportunities. Reiterate BUY and
MYR4.35 SOP-based TP.
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Asia oil and gas valuations

Maybank KE Price Target MktCap 90D T/O PER (x) EV/EBITDA (x) ROE %  P/BV (x) Yield (%)
Company Ticker Rating 7-Jul Price (USDb) (USDm) 2016E 2017E 2016E 2017E 2016E 2016E 2016E
China
PetroChina - H 857 HK Hold 5.26 5.66 191.0 62.2  263.5 18.5 7.0 5.3 0.3 0.7 1.6
Sinopec - H 386 HK Buy 5.49 6.70 86.7 64.0 19.2 16.7 6.5 6.3 4.3 0.8 2.4
CNOOC LTD 883 HK Buy 9.62 11.74 55.4 79.9  138.1 16.7 6.2 4.5 0.7 1.0 5.4
New Ocean Energy 342 HK Buy 2.52 7.70 0.5 0.4 3.0 2.6 3.3 2.6 21.0 0.6
India
ONGC ONGC IN NR 226.6 NR 28.7 14.0 11.4 11.7 4.5 4.9 9.1 1.0 3.4
Reliance Industries RILIN NR 987.9 NR 47.4 52.8 11.4 11.3 9.8 9.1 11.5 1.3 1.1
Cairn India CAIR IN Hold 150.0 198.00 4.2 6.0 17.3 17.4 3.1 0.5 4.1 0.4 2.3
BPCL BPCL IN NR 1,114.1 NR 11.9 18.7 12.0 11.0 8.1 7.4 26.4 2.9 2.5
HPCL HPCL IN NR 1,033.1 NR 5.2 14.5 11.0 8.8 6.6 5.7 21.2 2.2 2.8
Japan
INPEX 1605 JT NR 757 NR 11.0 59.8 36.1 31.9 3.0 3.2 1.4 0.4 2.4
JAPEX 1662 JT NR 2,001 NR 1.1 8.3 21.8 29.4 7.8 10.4 1.2 0.3 2.5
JX Holding 5020 JT NR 384 NR 9.5 49.4 N/A 7.0 30.3 8.2 -13.6 0.6 4.3
Showa Shell 5002 JT NR 890 NR 3.3 21.2 11.5 9.1 5.9 5.3 10.1 1.3 4.3
TonenGeneral 5012 JT NR 935 NR 3.4 18.2 8.8 8.4 6.2 6.1 14.2 1.3 4.1
Idemitsu 5019 JT NR 1,998 NR 3.2 33.0 N/A 5.8 9.8 6.7 -6.0 0.6 2.5
Malaysia
Gas Malaysia GMB MK Hold 2.40 2.50 0.8 0.1 26.0 25.9 13.4 12.9 12.2 3.2 3.9
Petronas Gas PTG MK Hold 22.66 24.00 11.1 5.3 25.0 24.8 14.4 14.2 15.3 3.7 2.8
Philippines
Petron Corp PCOR PM Hold 10.46 12.10 2.1 1.5 14.2 11.9 9.0 1.7 8.1 1.1 1.1
Phoenix Petro PNX PM Hold 6.13 4.75 0.2 0.1 9.6 6.4 8.6 0.9 8.8 0.8 1.3
Taiwan
Formosa Petrochemical 6505 TT NR 86.50 NR 25.5 11.9 17.8 18.4 11.4 11.5 16.3 3.0 4.6
South Korea
S-0il 010950 KS NR 76,700 NR 7.5 24.2 7.5 7.9 6.5 6.4 20.4 1.4 3.4
SK Innovation 096770 KS NR 139,500 NR 1.1 42.4 7.3 7.3 4.5 4.6 10.8 0.8 2.7
GS Holdings 078930 KS NR 47,650 NR 3.8 8.8 7.3 6.9 8.1 7.3 9.4 0.7 3.1
Thailand
PTT Global Chemical PCL PTTGC TB Buy 58.8 87.00 7.4 20.9 10.6 9.2 6.5 6.0 10.6 1.1 4.7
PTT PCL PTTTB Buy 314.0 395.00 25.5 50.3 11.1 10.2 5.4 5.1 10.6 1.1 3.6
Thai Oil PCL TOP TB Buy 59.5 65.00 3.4 11.3 8.1 8.2 5.0 5.0 15.5 1.2 5.4
Vietnam
PetroVietnam Gas GAS VN Buy 67,000 92,000 5.7 1.6 18.9 15.9 9.9 8.3 16.6 2.9 4.5
Asian Oil & Gas average 110.7 15.8 7.5 6.2 5.5 1.1 2.7
CNOOC LTD 883 HK Buy 9.62 11.74 55.4 79.9  138.1 16.7 6.2 4.5 0.7 1.0 5.4
Cairn India CAIR IN Hold 150.0 198.00 4.2 6.0 9.6 17.4 2.0 0.5 4.1 0.4 2.3
INPEX 1605 JT NR 757 NR 11.0 59.8 36.1 31.9 3.0 3.2 1.4 0.4 2.4
JAPEX 1662 JT NR 2,001 NR 1.1 8.3 21.8 29.4 7.8 10.4 1.2 0.3 2.5
Gas Malaysia GMB MK Hold 2.40 2.50 0.8 0.1 26.0 25.9 13.4 12.9 12.2 3.2 3.9
Petronas Gas PTG MK Hold 22.66 24.00 11.1 5.3 25.0 24.8 14.4 14.2 15.3 3.7 2.8
PTT E&P PTTEP TB Hold 83.75 188 9.4 40.3 26.9 16.5 3.2 2.9 2.9 0.8 2.0
PetroVietnam Gas GAS VN Buy 67,000 92,000 5.7 1.6 18.9 15.9 9.9 8.3 16.6 2.9 4.5
Asian E&P average 88.8 19.5 6.6 5.5 3.8 1.3 4.2
JX Holding 5020 JT NR 384 NR 9.5 49.4 N/A 7.0 30.3 8.2 -13.6 0.6 4.3
Showa Shell 5002 JT NR 890 NR 3.3 21.2 11.5 9.1 5.9 5.3 10.1 1.3 4.3
TonenGeneral 5012 JT NR 935 NR 3.4 18.2 8.8 8.4 6.2 6.1 14.2 1.3 4.1
Idemitsu 5019 JT NR 1,998 NR 3.2 33.0 N/A 5.8 9.8 6.7 -6.0 0.6 2.5
BPCL BPCL IN NR 1,114 NR 11.9 18.7 12.0 11.0 8.1 7.4 26.4 2.9 2.5
HPCL HPCL IN NR 1,033 NR 5.2 14.5 11.0 8.8 6.6 5.7 21.2 2.2 2.8
Petron Corp PCOR PM NR 10.46 NR 2.1 1.5 13.8 11.9 7.7 7.3 9.0 1.1 0.7
Phoenix Petroleum Philippines PNX PM Hold 6.13 4.75 0.2 0.1 9.6 6.4 8.6 0.9 8.8 0.8 1.3
S-0il 010950 KS NR 76,700 NR 7.5 24.2 7.5 7.9 6.5 6.4 20.4 1.4 3.4
SK Innovation 096770 KS NR 139,500 NR 11.1 42.4 7.3 7.3 4.5 4.6 10.8 0.8 2.7
GS Holdings 078930 KS NR 47,650 NR 3.8 8.8 7.3 6.9 8.1 7.3 9.4 0.7 3.1
Formosa Petrochemical 6505 TT NR 86.50 NR 25.5 11.9 17.8 18.4 11.4 11.5 16.3 3.0 4.6
Bangchak Petroleum BCP TB Hold 33.50 41.00 1.3 4.6 8.9 8.3 5.6 5.1 13.8 1.2 5.0
IRPC PCL IRPC TB Hold 4.92 3.74 2.9 17.5 9.7 9.4 7.5 7.3 13.2 1.2 4.3
PTT Global Chemical PCL PTTGC TB Buy 58.75 87.00 7.4 20.9 10.6 9.2 6.5 6.0 10.6 1.1 4.7
Thai Oil PCL TOP TB Buy 59.50 65.00 3.4 11.3 8.1 8.2 5.0 5.0 15.5 1.2 5.4
Asian Refiners average 10.5 11.0 10.1 7.7 12.7 1.8 3.7
Exxon Mobil XOM US NR 92.96 NR 385.5 968.1 34.0 20.9 11.5 8.4 6.6 2.3 3.2
Chevron CVX Us NR 103.05 NR 194.2 691.5 76.6 21.5 9.3 6.4 1.5 1.3 4.2
ConocoPhillips COP US NR 41.51 NR 51.4 383.2 N/A 70.4 12.8 7.0 -6.6 1.3 2.4
Shell RDSA LN NR 2,097 NR 220.0 15,330 22.4 13.3 7.9 5.8 4.6 1.1 6.9
BP plc BP/ LN NR 453.30 NR 109.9 18,636 28.8 14.6 6.5 5.1 3.1 1.2 6.6
Gazprom GAZP RX NR 140.37 NR 51.5 80.2 3.6 3.4 3.7 3.3 8.3 0.3 6.2
Rosneft Qil ROSN LI NR 5.05 NR 53.5 40.5 10.2 7.4 4.7 4.0 12.3 1.1 3.0
LUKOIL LKOH RX NR 2,748 NR 36.2 43.6 6.3 5.4 3.6 3.3 8.2 0.5 6.3
MOL Hungarian 0&G MOL HB NR 17,425 NR 6.4 5.9 9.2 8.7 4.7 4.4 10.5 1.1 3.3
PetroleoBrasileiro PETR3 BZ NR 11.97 NR 42.4 40.2 37.2 8.4 5.9 4.9 1.4 0.6 0.0
Total FP FP NR 42.05 NR 116.5 300.3 15.4 11.1 7.2 5.6 7.4 1.2 5.7
EniS.p.A. ENI IM NR 14.22 NR 57.2 270.7 62.9 19.0 5.4 3.9 0.8 1.0 5.6
Repsol S.A. REP SM NR 11.39 NR 18.2 129.0 13.7 10.5 6.5 5.5 4.8 0.6 6.2
Stateoil ASA STL NO NR 148.40 NR 56.0 66.3 29.5 15.6 4.3 3.2 4.3 1.3 5.0
OMV AG OMV AV NR 24.86 NR 9.0 11.3 15.3 11.8 5.6 4.6 4.0 0.7 3.7
GalpEnergia, SGPS, S.A. GALP PL NR 12.10 NR 11.1 17.7 21.7 20.2 10.1 7.7 9.3 2.0 4.0
Global Oil Major average 32.7 17.9 8.4 6.1 4.7 1.4 4.7

Source: Bloomberg, Maybank KE

*UR = Under Review

*NR = Not Rated

*All forward-looking estimates and multiples for companies not under MayBank Kim Eng’s coverage, including companies currently under review, are from Bloomberg consensus.
*Average multiples and yields are weighted by market capitalization.
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Asia oil-service valuations
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Maybank KE Price Target Mkt Cap 90D T/O PER (x) EV/EBITDA (x) ROE% P/BV (x) Yield (%)
Company Ticker Rating 7-Jul Price  (USDb) (USDm) 2016E 2017E  2016E 2017E 2016E 2016E 2016E
China
cosL 2883 HK NR 5.96 NR 6.9 11.6 N/A 30.4 15.3 12.1 -0.9 0.5 0.7
Anton Oil 3337 HK NR 0.80 NR 0.2 0.5 N/A 172.3 7.8 71 -0.5 0.8 0.0
SPT Energy 1251 HK NR 0.52 NR 0.1 0.1 N/A N/A -9.5 30.0 -12.4 0.7 0.9
Hilong 1623 HK NR 0.87 NR 0.2 0.4 7.7 5.8 6.0 5.4 5.2 0.4 2.3
Honghua 196 HK NR 0.38 NR 0.2 0.1 N/A N/A 12.2 10.2 -2.0 0.2 0.0
Petro King 2178 HK NR 0.38 NR 0.1 0.1 N/A N/A -197.4 8.5 -5.8 0.4 N/A
Jutal Offshore 3303 HK NR 0.50 NR 0.1 0.1 N/A N/A N/A N/A N/A N/A N/A
Shengli Pipe 1080 HK NR 0.35 NR 0.1 0.1 N/A N/A N/A N/A N/A N/A N/A
Chu Kong Pipe 1938 HK NR 1.22 NR 0.2 0.1 N/A N/A N/A N/A N/A N/A N/A
Malaysia
AlamMaritim AMRB MK Sell 0.35 0.11 0.1 0.2 266.0 32.4 7.0 5.6 0.1 0.4 0.0
Barakah Offshore BARAKAH MK Hold 0.68 0.77 0.1 0.2 15.8 8.7 7.7 4.3 1.1 1.5 0.0
Bumi Armada BAB MK Buy 0.73 1.05 1.1 5.5 19.9 7.2 10.7 7.0 2.9 0.6 0.0
Coastal Contracts COCO MK NR 1.52 NR 0.2 0.1 4.1 6.6 3.8 4.7 13.3 0.5 3.4
Daya Materials DAYA MK NR 0.08 NR 0.0 0.0 5.0 5.0 N/A N/A 7.7 0.4 N/A
Dayang Enterprise DEHB MK NR 1.06 NR 0.2 0.4 14.3 10.2 9.9 8.3 5.2 0.8 4.6
Dialog DLG MK Buy 1.53 1.90 2.0 2.3 29.0 27.4 27.5 27.8 12.8 3.6 1.4
KNM KNMG MK Buy 0.41 0.80 0.2 1.9 10.6 6.8 7.2 5.1 2.6 0.3 0.0
MMHE MMHE MK Sell 1.12 0.90 0.4 0.4 42.8 48.7 11.1 11.6 1.6 0.7 0.0
Muhibbah Engineering MUHI MK NR 2.26 NR 0.3 0.2 8.5 9.0 9.0 8.3 12.2 1.2 2.2
Perisai Petroleum PPT MK Hold 0.23 0.27 0.1 0.2 9.2 8.0 16.2 15.5 4.2 0.4 0.0
Petra Energy PENB MK NR 1.24 NR 0.1 0.0 10.8 6.3 18.0 17.7 7.4 0.7 2.3
SapuraKencana SAKP MK Buy 1.44 1.60 2.1 9.1 8.5 79.9 8.9 10.8 8.3 0.7 0.9
TH Heavy Engineering RH MK NR 0.10 NR 0.0 0.1 N/A N/A N/A N/A N/A N/A N/A
UMW 0&G UMWOG MK Buy 0.94 2.55 0.5 0.4 -7.3 -9.4 nm 107.4 -8.7 0.7 0.0
UZMA UZMA MK NR 1.87 NR 0.1 0.1 10.7 8.8 9.0 7.5 12.2 1.4 0.0
WahSeong WSC MK Sell 0.68 0.13 0.1 0.2 -79.3 52.3 14.0 10.6 -0.6 0.5 0.0
Yinson YNS MK Buy 2.88 4.35 0.8 0.3 17.8 16.7 15.6 15.3 9.4 1.4 0.7
Singapore
Cosco Corp COsS SP Sell 0.31 0.43 0.5 0.7 N/A N/A 18.2 18.7 0.8 0.5 0.0
Dyna-Mac DMHL SP NR 0.13 NR 0.1 0.0 N/A N/A 21.0 16.0 -2.2 N/A N/A
Ezion EZI SP Buy 0.45 0.65 0.7 4.5 8.3 4.6 8.0 5.8 5.4 0.4 0.0
Ezra EZRA SP NR 0.07 NR 0.2 3.9 N/A N/A -82.2 21.2 -31.1 0.2 0.0
Keppel KEP SP Sell 5.58 4.42 7.5 22.9 9.8 9.9 13.3 13.5 9.1 0.9 3.2
Mermaid Maritime MMT SP NR 0.11 NR 0.1 0.2 48.6 N/A 4.0 3.9 0.6 0.3 6.2
Nam Cheong NCL SP Sell 0.08 0.12 0.1 0.2 12.9 4.6 22.6 11.3 2.6 0.3 0.0
SembCorp Marine SMM SP Sell 1.55 2.45 2.4 5.4 21.6 21.0 15.7 14.8 5.9 1.3 1.3
Swiber SWIB SP Hold 0.18 0.34 0.1 0.0 2.1 1.6 11.8 10.8 4.8 0.1 0.0
Vard Holdings VARD SP Sell 0.17 0.22 0.1 1.2 -7.4 -54.6 nm 117.9 -4.2 0.3 0.0
Yangzijiang Shipbuilding YZJSGD SP Sell 0.89 1.12 2.5 7.2 6.8 7.9 5.4 5.7 10.2 0.7 6.2
Vietnam
PetroVietnam Drilling & Well PVD VN NR 30,800 NR 0.5 2.4 25.1 12.8 6.8 5.2 3.5 0.8 3.0
PetroVietnam Technical Services PVS VN Buy 18,200 29,900 0.4 1.5 7.2 6.5 1.7 1.5 9.8 0.8 6.3
Asian Oil Service average 10.1 21.4 11.7 14.2 5.3 0.9 1.9
Halliburton HAL US NR 43.55 NR 37.4 440.1 N/A 46.2 20.9 12.8 -1.3 3.9 1.6
Schlumberger SLB US NR 77.70 NR 108.1 522.9 67.2 38.1 17.2 13.9 4.4 2.7 2.6
Weatherford Int'l WFT US NR 5.41 NR 4.8 132.9 N/A N/A 33.4 12.4 -22.7 1.2 0.0
Transocean RIG US NR 11.96 NR 4.4 175.5 33.5 N/A 7.3 10.2 1.4 0.3 0.0
Baker Hughes BHI US NR 43.54 NR 19.1 196.0 N/A N/A 32.3 13.9 -5.9 1.2 1.6
Global Oil Service Average 40.5 32.8 18.8 12.9 1.7 2.6 2.1

Source: Bloomberg, Maybank KE

*UR = Under Review
*NR = Not Rated

* All forward-looking estimates and multiples for companies not under MayBank Kim Eng’s coverage, including companies currently under review, are from Bloomberg consensus.
*Average multiples and yields are weighted by market capitalization.
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Figure 1: Brent & Brent-WTI spread

) Maybank kimEng

Figure 2: Gross refining margin - Singapore & China

Brent-WTI Spread (RHS)

USD/bbl S — - Chi
Brent active contract (LHS) USD/bbl USD/bbl GRM - Singapore GRM - China
120 20 25
100 15 20
80 10 15 -
60 5 10
40 0 5 -
20 -5 0 T T T T T
Jul13  Jan14 Jul14 Jan15 Jul15 Jan 16 Jul13  Jan14 Jul14 Jan15 Jul15 Jan 16
Source: Bloomberg, Maybank KE Source: Bloomberg, Maybank KE
Figure 3: Singapore gasoline & gasoline-Dubai spread Figure 4: Singapore gasoil & gasoil-Dubai spread
USD/bbl Gasoline-Dubai Spread (RHS) USD/bbl USD/bbl Gasoil-Dubai Spread (RHS) USD/bbl
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Figure 5: Singapore jet kerosene & jet-Dubai spread Figure 6: Singapore 180cst fuel oil & fuel oil-Dubai spread
Jet-Dubai Spread (RHS) = Singapore 180cst Fuel Oil Spot (LHS)
; USD/bbl
USD/bbl - Singapore Jet Kerosene Spot (LHS) USD/bbl Fuel Oil-Dubai Spread (RHS) USD/bbl
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Source: Bloomberg, Maybank KE

*Volatility in Singapore GRM is typically due to the volatile nature of spot Minas crude price
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Figure 7: Jackup day rates

55 Maybank kimEng

Figure 8: Semisub day rates
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Figure 9: Drillship day rates

Source: Bloomberg, Maybank KE

Figure 10: Jackup utilisation
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Figure 11: Semisub utilisation

Source: Bloomberg, Maybank KE

Figure 12: Drillship utilisation
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as
an offer to sell or a solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate
and that each security’s price or value may rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental
ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies and are purely based on price and
volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns may be less than
the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment
advice and does not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read
this report. Investors should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities or the investment
strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank
Investment Bank Berhad, its subsidiary and affiliates (collectively, “MKE”) and consequently no representation is made as to the accuracy or completeness of
this report by MKE and it should not be relied upon as such. Accordingly, MKE and its officers, directors, associates, connected parties and/or employees
(collectively, “Representatives”) shall not be liable for any direct, indirect or consequential losses or damages that may arise from the use or reliance of this
report. Any information, opinions or recommendations contained herein are subject to change at any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”,
“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might”
occur or be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently available to us
and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking
statements. Readers are cautioned not to place undue relevance on these forward-looking statements. MKE expressly disclaims any obligation to update or
revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence
of unanticipated events.

MKE and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law,
from time to time participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit
business from such issuers, and/or have a position or holding, or other material interest, or effect transactions, in such securities or options thereon, or other
investments related thereto. In addition, it may make markets in the securities mentioned in the material presented in this report. MKE may, to the extent
permitted by law, act upon or use the information presented herein, or the research or analysis on which they are based, before the material is published.
One or more directors, officers and/or employees of MKE may be a director of the issuers of the securities mentioned in this report.

This report is prepared for the use of MKE’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in
whole or in part in any form or manner without the prior express written consent of MKE and MKE and its Representatives accepts no liability whatsoever for
the actions of third parties in this respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only
under such circumstances as may be permitted by applicable law. The securities described herein may not be eligible for sale in all jurisdictions or to certain
categories of investors. Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply based on
geographical location of the person or entity receiving this report.

Malaysia

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental
ratings as technical valuations apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia
Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Kim Eng Research Pte. Ltd. (“Maybank
KERPL”) in Singapore has no obligation to update such information for any recipient. For distribution in Singapore, recipients of this report are to contact
Maybank KERPL in Singapore in respect of any matters arising from, or in connection with, this report. If the recipient of this report is not an accredited
investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), Maybank KERPL shall be legally
liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand

The disclosure of the survey result of the Thai Institute of Directors Association (“lOD”) regarding corporate governance is made pursuant to the policy of the
Office of the Securities and Exchange Commission. The survey of the 10D is based on the information of a company listed on the Stock Exchange of Thailand
and the market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The result, therefore, is from the
perspective of a third party. It is not an evaluation of operation and is not based on inside information. The survey result is as of the date appearing in the
Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. Maybank Kim Eng Securities (Thailand) Public
Company Limited (“MBKET”) does not confirm nor certify the accuracy of such survey result.

Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of MBKET.
MBKET accepts no liability whatsoever for the actions of third parties in this respect.

us

This research report prepared by MKE is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the
Securities Exchange Act of 1934, as amended) only by Maybank Kim Eng Securities USA Inc (“Maybank KESUSA”), a broker-dealer registered in the US
(registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the distribution of this report by Maybank KESUSA in
the US shall be borne by Maybank KESUSA. All resulting transactions by a US person or entity should be effected through a registered broker-dealer in the US.
This report is not directed at you if MKE is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you. You
should satisfy yourself before reading it that Maybank KESUSA is permitted to provide research material concerning investments to you under relevant
legislation and regulations.

UK

This document is being distributed by Maybank Kim Eng Securities (London) Ltd (“Maybank KESL”) which is authorized and regulated, by the Financial Services
Authority and is for Informational Purposes only. This document is not intended for distribution to anyone defined as a Retail Client under the Financial
Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for the recipients convenience only, and that the firm does not take any
responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this report should be considered as
constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.
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DISCLOSURES

Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938-H) which is a Participating Organization of Bursa
Malaysia Berhad and a holder of Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This material is issued and
distributed in Singapore by Maybank KERPL (Co. Reg No 197201256N) which is regulated by the Monetary Authority of Singapore. Indonesia: PT Kim Eng
Securities (“PTKES”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by the BAPEPAM LK. Thailand: MBKET (Reg.
No0.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the Securities and Exchange Commission.
Philippines: Maybank ATRKES (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and Exchange
Commission. Vietnam: Maybank Kim Eng Securities JSC (License Number: 71/UBCK-GP) is licensed under the State Securities Commission of Vietnam.Hong
Kong: KESHK (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: Kim Eng Securities India Private Limited (“KESI”) is a
participant of the National Stock Exchange of India Limited (Reg No: INF/INB 231452435) and the Bombay Stock Exchange (Reg. No. INF/INB 011452431) and is
regulated by Securities and Exchange Board of India. KESI is also registered with SEBI as Category 1 Merchant Banker (Reg. No. INM 000011708) US: Maybank
KESUSA is a member of/ and is authorized and regulated by the FINRA - Broker ID 27861. UK: Maybank KESL (Reg No 2377538) is authorized and regulated by
the Financial Services Authority.

Disclosure of Interest

Malaysia: MKE and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further
act as market maker or may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment
banking services, advisory and other services for or relating to those companies.

Singapore: As of 8 July 2016, Maybank KERPL and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MBKET may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the
research report. Therefore, Investors should exercise their own judgment before making any investment decisions. MBKET, its associates, directors, connected
parties and/or employees may from time to time have interests and/or underwriting commitments in the securities mentioned in this report.

Hong Kong: KESHK may have financial interests in relation to an issuer or a new listing applicant referred to as defined by the requirements under Paragraph
16.5(a) of the Hong Kong Code of Conduct for Persons Licensed by or Registered with the Securities and Futures Commission.

As of 8 July 2016, KESHK and the authoring analyst do not have any interest in any companies recommended in this research report.

MKE may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market
in issues of, any or all of the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or
investment services in relation to the investment concerned or a related investment and may receive compensation for the services provided from the
companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part
of the research analyst’s compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are
capable of understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial
and political factors (including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and volatility and the
credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured product should conduct its own analysis of the product and
consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of MKE.

Definition of Ratings

Maybank Kim Eng Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (excluding dividends)
HOLD Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends)
SELL Return is expected to be below -10% in the next 12 months (excluding dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment
ratings as we do not actively follow developments in these companies.
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